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* Error and absolute | *Walkdown is 29.7% a 
error for each forecast || year (significant) 

“Absolute errors * Improvement is 55.9% a | 
beyond 200% filtered || year (significant) 


* Population divided * Large broker houses | 
into two by median of have smaller walkdowns 


broker house size (not significant) 
* Walkdown and 


| Large broker houses 
4 have larger 


improvement | improvements (not 
calculated for each significant) 


not matter. 
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* Error and absolute error 
for each forecast 


* Forecast period of one year 
* 5965 of outliers eliminated 


* Analysts making forecasts 
in first year discarded 


* Regressed against days of 
experience and forecasts 


* Split by median experience 
* Compared variances 


Same company 10.73% pa * 
Same industry 0.3996 pa * 
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ccuracy and optimism up with experienc v 
Higher spread. 
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* Error and absolute error 
for each forecast 


* Forecast period of one 


year 
*5% of outliers eliminated 
“Houses making forecasts |— | 

m first year giscarded -1.54% pa * 
0.7596 pa * 


experience and forecasts 


* Split by median 
experience 


* Compared variances Absolute Error 


á — Industry learning. Lower spread. á 
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Limitations & Directions. 


> Using analysts asa measure of broker | 
house size 
2 Explanations for volatility 


* Nature of companies analyzed — | 
* Herding versus industry-wide practices 
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